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WRIGHT-HARGREAVES MINES, LIMITED 


400-112 King Street West, 
Toronto 110, Ontario. 


NOTICE OF ANNUAL AND GENERAL MEETING OF SHAREHOLDERS 


NOTICE is hereby given that the Annual and General Meeting of the Shareholders of Wright- 
Hargreaves Mines, Limited (the Company) will be held on Wednesday, the 12th day of May, 1971, at the 
hour of 10:30 o’clock in the forenoon (Kirkland Lake Time), at the Don-Lou Motel, Kirkland Lake, Ontario, 
for the following purposes: 


(1) 


(2) 
(3) 
(4) 


(5) 


(6) 


to receive Reports, Financial Statements for the year ended December 31, 1970, and the Auditors’ 
Report thereon; 


to elect directors; 
to appoint Auditors and to authorize the directors to fix their remuneration; 


to consider and if thought fit, to confirm By-law Number 54 of the Company passed by the 
directors on December 31, 1970, repealing Clauses 14 and 15 of By-law Number 50 of the 
Company which authorized the indemnification and protection of the directors and officers of the 
Company. A copy of By-law Number 54 is Exhibit “A” to the Information Circular which is 
attached hereto and forms part hereof; 


to consider and if thought fit, to confirm By-law Number 55 of the Company passed by the 
Directors on January 22, 1971, authorizing the Company to indemnify the directors and officers 
of the Company in certain events. A copy of By-law Number 55 is Exhibit “B” to the 
Information Circular; 


to transact such other business as may properly come before the Meeting. 


A copy of the Reports and Financial Statements to be submitted to such Meeting are forwarded 


herewith. 


Shareholders who do not intend to be present at the Meeting are requested to complete and return 
the enclosed form of proxy. 


By authority of a resolution of the board of directors of the Company, proxies to be used at such 
Meeting must be deposited with the Secretary of the Company or its transfer agent, Canada Permanent Trust 
Company, 1901 Yonge Street, Toronto 7, Canada, not less than 48 hours preceding the time of the said 


Meeting. 


DATED this 6th day of April, 1971. 


By Order of the Board, 


A. G. WILSON, 
Secretary. 


WRIGHT-HARGREAVES MINES, LIMITED 


INFORMATION CIRCULAR 
for 
Annual and General Meeting of Shareholders 
to be held May 12, 1971 


This Information Circular accompanies the Notice of the Annual and General Meeting of the 
Shareholders of Wright-Hargreaves Mines, Limited (the Company) to be held May 12, 1971, and is 
furnished in connection with the solicitation by Management of the Company of proxies for use at said 
Meeting. The costs of such solicitation will be borne by the Company. It is planned that the solicitation 
will be primarily by mail but proxies may also be solicited by regular employees of the Company. 


A proxy in the form enclosed with the Notice of Meeting (a) confers discretionary authority with 
respect to amendments or variations to the matters identified in the Notice of Meeting, or other matters which 
may properly come before the Meeting; and (b) may be revoked at any time in so far as it has not been 
exercised. In addition to revocation in any other manner permitted by law, a proxy in the form enclosed 
may be revoked by an instrument in writing executed by the shareholder or by his attorney authorized in 
writing or, if the shareholder is a corporation, under its corporate seal or by an officer or attorney thereof 
duly authorized, and deposited either at the head office of the Company at any time up to and including the 
last business day preceding the day of the Meeting or any adjournment thereof at which the proxy is to be 
used, or with the chairman of the Meeting on the day of the Meeting or any adjournment thereof, and upon 
either of such deposits the proxy is revoked. 


The shares represented by such proxy will be voted at the Meeting and, where a choice with respect 
to any matter to be acted upon has been specified in the proxy, the shares, subject to Section 121 of The 
Business Corporations Act, 1970 (Ontario), will be voted in accordance with the specification so made. 
WHERE NO CHOICE IS SPECIFIED WITH RESPECT TO ANY MATTER, THE SHARES SO 
REPRESENTED WILL BE VOTED IN FAVOUR OF SUCH MATTER. 


A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO NEED NOT BE A 
SHAREHOLDER) TO ATTEND AND ACT FOR HIM AND ON HIS BEHALF AT THE MEETING 
OTHER THAN THE PERSONS DESIGNATED IN THE FORM OF PROXY ENCLOSED WITH THE 
NOTICE OF MEETING. SUCH RIGHT MAY BE EXERCISED BY INSERTING THE NAME OF 
SUCH OTHER PERSON IN THE BLANK SPACE PROVIDED IN SUCH FORM OF PROXY OR BY 
COMPLETING ANOTHER FORM OF PROXY. 


VOTING SHARES AND PRINCIPAL HOLDERS THEREOF 


There are 8,558,769 shares without par value of the Company outstanding, each of which entitles 
the registered holder to one vote at any meeting of shareholders. 


Only shareholders of record on May 12, 1971, the date of the Meeting, are entitled to vote thereat. 
Those shareholders desiring to be represented at the said Meeting by a nominee must deposit their proxies 
with the Secretary of the Company, or its transfer agent, Canada Permanent Trust Company, 1901 Yonge 
Street, Toronto 7, Ontario, at least 48 hours preceding the time of the Meeting. 


The directors and senior officers of the Company have been informed that Lake Shore Mines, Limited 
owns directly or indirectly, 3,270,180 shares of the Company being approximately 38.2% of the outstanding 
shares of the Company. 


ELECTION OF DIRECTORS 


The Management of the Company proposes to nominate the persons listed below for election as 
directors of the Company, to serve until the next annual meeting of the shareholders of the Company or until 
their successors are duly elected or appointed, unless any such person in unable to act as a director, in which 
event a substitute may be nominated by the Management of the Company. IT IS INTENDED THAT THE 
SHARES REPRESENTED BY PROXIES SOLICITED BY MANAGEMENT WILL BE VOTED IN 
FAVOUR OF THE ELECTION OF SUCH PERSONS AS DIRECTORS OF THE COMPANY. 


Other Positions Period Served 


and Offices with as a Director ' 
Name of Proposed Nominee the Company of the Company Principal Occupation or Employment 
John C. L. Allen None Since 1956 Director, Little Long Lac Mines 
Limited, (Mining Company). 
Peter A. Allen Vice-President Since 1966 President, John C. L. Allen 
Limited, (Stockbrokers). 
Dominic M. Giachino None Since 1970 ‘Executive, Little Long Lac Mines 
Limited, (Mining Company). 
Peter K. Hanley None Since 1962 A Vice-President of John C. L. 
Allen Limited, (Stockbrokers). 
Robert C. Stanley, Jr. President Since 1956 __— President, Little Long Lac Mines 


Limited, (Mining Company). 


Each of the above proposed nominees reports that he is the registered holder of one share of the 
Company but is not the beneficial owner of any shares of the Company, except Robert C. Stanley, Jr., who 
reports that he is the beneficial owner of 600 shares of the Company. 


REMUNERATION OF MANAGEMENT AND OTHERS 


The aggregate direct remuneration paid or payable by the Company to the directors and senior officers 
of the Company (including the five highest paid employees) during the Company’s last completed financial 
year was: — 


DIPECLOL SS CLIC OREICE ES Siig! a pint] seks Aa ata pike eRe teeta hg re $ 8,950 
MIETIO™ CMIDIOVEESS 3 iste y martes Pe Ah end armed ee, MAR et tees. a oc 66,438 
FL OL AL a5. sons pec Raila coher ROME A foTN RP ee ead «2 on ct $ 75,388 


MANAGEMENT CONTRACTS 


The Company has an arrangement with Little Long Lac Mines Limited (formerly The Little Long 
Lac Gold Mines Limited) 400-112 King Street West, Toronto 1, Ontario, whereby the Company paid to 
Little Long Lac in 1970 a management fee of $5,000 a month and will pay in 1971 a management fee of 
$2,000 a month, for head office accommodation and managerial, engineering and secretarial services provided 
by Little Long Lac to the Company. The Company paid Little Long Lac $66,000 for management services 
during the 15 month period since the commencement of the Company’s last completed financial year 
on January 1, 1970. 


The following are the names and addresses of “Insiders” of Little Long Lac Mines Limited as defined 
in The Business Corporations Act, 1970: — Wright-Hargreaves Mines, Limited, John Charles Leighton Allen, 
Peter Ackerman Allen, Dominic Mathew Giachino, Gerald William Gregory, Peter Keith Hanley, Lyle Mervyn 
Sharpe, Augustus George Wilson, all of 400-112 King Street West, Toronto, Ontario; and Robert Crooks 
Stanley, Jr., 578 Navesink River Road, Mounted Route #1, Red Bank, New Jersey, U.S.A. 


BY-LAW NUMBER 54 


The shareholders of the Company will be asked to consider and if thought fit, to confirm’ By-law 
Number 54 passed by the directors of the Company on December 31, 1970, repealing Clauses 14 and 15 
of By-law Number 50 of the Company which authorized the indemnification and protection of the directors 
and officers of the Company. A copy of By-law Number 54 is attached hereto as Exhibit “A”. 


BY-LAW NUMBER 55 
The shareholders of the Company will be asked to consider and if thought fit, to confirm By-law 
Number 55 passed by the Directors of the Company on January 22, 1971, authorizing the Company to 
indemnify the directors and officers of the Company in certain events. A copy of By-law Number 55 is 
attached hereto as Exhibit “B”. 
APPOINTMENT OF AUDITORS 


The management of the Company proposes to nominate Thorne, Gunn, Helliwell & Christenson, 
Chartered Accountants, the Company’s present auditors, as auditors of the Company. Thorne, Gunn, 


Helliwell & Christenson and their predecessor firms, have been auditors of the Company for more than five 
years. IT IS INTENDED THAT THE SHARES REPRESENTED BY PROXIES SOLICITED BY 
MANAGEMENT WILL BE VOTED IN FAVOUR OF THE APPOINTMENT OF THORNE, GUNN, 
HELLIWELL & CHRISTENSON AS AUDITORS OF THE COMPANY. 


OTHER BUSINESS 


The Management of the Company knows of no matters to come before the Meeting other than the 
matters referred to in the Notice of Meeting. However, if matters not now known to Management should 
come before the Meeting, shares represented by proxies solicited by Management will be voted on each such 
matter in accordance with the best judgment of the nominee voting same. 


April 1, 1971. 


EXHIBIT ‘A’ 
WRIGHT-HARGREAVES MINES, LIMITED 
BY-LAW NUMBER 54 


BE IT ENACTED as a by-law of the Company as follows: 
1. No director or officer of the Company shall be indemnified in respect of any liability, costs, charges 
or expenses that he sustains or incurs in or about any action, suit or other proceeding as a result of which he 
is adjudged to be in breach of any duty or responsibility imposed upon him under The Business Corporations 
Act, 1970 or under any other statute unless, in an action brought against him in his capacity as director or 
officer, he has achieved complete or substantial success as a defendant. 
2 The Company may purchase and maintain such insurance for the benefit of its directors and officers 
as the Board may from time to time determine, except insurance against a liability, cost, charge or expense 
of the director or officer incurred as a result of a contravention of Section 144 of The Business Corporations 
Act, 1970. 
3: Clauses 14 and 15 of By-law Number 50 of the by-laws of the Company are hereby repealed and all 
by-laws of the Company that are inconsistent herewith are amended so as to give effect to the foregoing. 


4, This by-law shall come into force on the 31st day of December, 1970. 


: ; Corporate 
PASSED by the directors this 31st day of December, 1970. Seal 
“A. G. WILSON” “R. Cs STANLEY, JR.” 
Secretary President 


EXHIBIT ‘B’ 
WRIGHT-HARGREAVES MINES, LIMITED 
BY-LAW NUMBER 55 


BE IT ENACTED as a by-law of the Corporation as follows: 

Subject as below provided in this by-law, every director and officer of the Corporation and his heirs, 
executors, administrators and other legal personal representatives shall, from time to time and at all times, 
be indemnified and saved harmless by the Corporation from and against: 

(a) any liability and all costs, charges and expenses that he sustains or incurs in respect of any action, 
suit or proceeding that is proposed or commenced against him for or in respect of anything done or permitted 
by him in respect of the execution of the duties of his office; and 

(b) all other costs, charges and expenses that he sustains or incurs in respect of the affairs of the 
Corporation; 


provided that no director or officer of the Corporation shall be indemnified by it in respect of any liability, 
costs, charges or expenses that he sustains or incurs in or about any action, suit or other proceeding as a 
result of which he is adjudged to be in breach of any duty or responsibility imposed upon him under The 
Business Corporations Act, 1970 or under any other statute unless, in an action brought against him in his 
capacity as director or officer, he has achieved complete or substantial success as a defendant. 


PASSED by the directors this 22nd day of January, 1971. Corporate 
Seal 
“A. G. WILSON” “RY C: STANLEY? JR 
Secretary President 


Printed in Canada 


EXECUTIVE OFFICERS 


ROSERT) Cx STANEEY, JRO = pe =) ee, = = «> President 
PGUL ALLEN’ = = =) = = em ce = Vice-President 
Pie PALE teria se a Re ee a ia = Tp asurer 
Pi NIU ie Oe a ee ee ee  Seeretary 
DIRECTORS 

JOHN C. L. ALLEN P. K. HANLEY 
D. M. GIACHINO, P.Eng. P. A. ALLEN 


ROBERT C. STANLEY, JR. 


TRANSFER AGENT AND REGISTRARS 
CANADA PERMANENT TRUST COMPANY, Toronto, Ontario 
THE BANK OF NEW YORK, New York, N.Y. 


Wright-Hargreaves 


Mines. Limited 


AUDITORS 
THORNE, GUNN, HELLIWELL & CHRISTENSON - — Toronto, Ontario 


HEAD OFFICE 
Suite 400, 112 King Street West, Toronto, Ontario 


MINE OFFICE 
Arntfield, Quebec 


Mine Manager — Wasamac Division — Mr. M. D. Kennedy 
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REPORT OF THE DIRECTORS 


Wright-Hargreaves 


Mines. Limited © 


TO THE SHAREHOLDERS: 


Your Directors present the Fifty-fourth Annual Report and Financial 
Statements for the fiscal year ended December 31st, 1970, together with the 
Auditors’ Report. thereon. 


At the Arntfield, Quebec gold mine, the two strikes that occurred in 
March and April were settled by increasing wages and fringe benefits as outlined 
in the Manager’s Report. This settlement increased costs of this low grade 
marginal operation to such an extent that it was no longer profitable and, as a 
result, the mine was placed on a salvage basis. Milling of the drilled off and 
broken ore is expected to be completed by the end of April 1971. The plant 
and equipment have been sold effective May 31st but the property will be 
maintained in good standing for a possible future increase in the price for gold. 


It is with deep regret that we record the death of Mr. John D. Bryce, a 
director, on September 9th, 1970. 
Respectfully submitted, 


On behalf of the Board, 


ROBERT C. STANLEY, Jr., 
April 8, 1971. President. 


Wright-Hargreaves 


Mines, Limited: 


(Incorporated under the laws of Ontario) 


ASSETS 


Current Assets 


Cash 
Short term deposits 
Marketable securities, at cost (quoted market value 1970, $64,050; 

1969, $57,750) 
Bullion; ‘at net-téalizablé value © os oe ee ee 
Accounts recetvable® 221 eos Oo ee ee et, «ci eee 
Amount receivable under the Emergency Gold Mining Assistance Act . . 
Prepaid expenses 
Supplies, 1970, at estimated realizable value; 1969, at average cost 

(note 4) 


we a fey eae ces 0! ie we) 6) eh em. el ae fe 6 We gee) a) 1G) fo ap eae We Ne Sha, cece ists) eb) ai) cm iewts Btw) ocr ene ey eT 


ne ow av by layla By tet al ee) Gage) ey eres epee \eu tek eksen te, tll ace, sein cel iba en aie ee ete 


Investments in Other Companies 


Shares in associated companies (note 1) 
Listed, at cost less allowance for decline in value of $2,922,000 
(quoted market value 1970, $3,345,477; 1969, $4,267,900) . 
Othefs, ‘at -cost * Os URE so ee ee ee 
Advance to another company 
Shares and income debentures of other companies, at cost .......... 


he Le we ee ied a hie: ay Rayo) “ey ee. Galery win ay Te you (eh ee wiley ek era ee ay 


Fixed Assets, at cost (note 4) 


Buildings, machinery and equipment’ 2.27. 2... nee 
Less accumulated depreciation 


i. Sore fe) Be: Ge) Ware eae MiG) 6 elie) “e.eh aeme, e160 tee fe" cele ewe catamaran ete ie 


Mining concessions, claims and surface rights in the Abitibi Area, Quebec 


Other Assets and Deferred Charges 


Mining properties, buildings and equipment at estimated realizable value 
Wasamac division (note 4) 
Kirkland Lake 

Preproduction expenditures less amortization ..................... 

Shaft sinking and other operating expenditures deferred ............ 


To the Shareholders of 
Wright-Hargreaves Mines, Limited 


BALANCE SHEET 


(with comparative figu 


1970 


520,000 


59,150 
181,569 
48,582 
321,260 
14,335 


50,000 


1,215,435 


3,650,369 
369,266 
64,424 
154,263 


4,238,322 


775,000 
40,581 


815,581 


1969 


9: 20;539" 3 9,528 


433,299 


59,150 
185,887 
85,237 
280,584 
26,369 


146,225 


1,226,279 


4,339,314 
366,783 
100,000 
175,854 


4,981,951 


5,101,739 
2,102,152 


2,999,587 
1,312,746 


4,312,333 


40,581 
1,816,575 
304,122 


2,161,278 
$6,269,338 $12,681,841 


AUDITOI 


We have examined the balance sheet of Wright-Hargreaves Mines, Limited as at 
December 31, 1970 and the statements of income, retained earnings (deficit) and source 
and application of funds for the year then ended. Our examination included a general 
review of the accounting procedures and such tests of accounting records and other 
supporting evidence as we considered necessary in the circumstances. 


Toronto, Canada, 
February 23, 1971. 


JECEMBER 31, 1970 


merecember 31, 1969) 


LIABILITIES 
Current Liabilities 


pxccoumts payable and accrued liabilities .... 2. 2. hee 
Pavablc tovaccociated COMPanies = a... oe he eee eh eum 


Shareholders’ Equity 
Capital stock (note 2) 
Authorized — 10,000,000 shares without par value 


Issued — 8,558,769 shares (1969 — 8,558,710 shares) ... 
PART IMLC UIE S ON TIS Ut ooh Au wih yc cis caycsuen a Gyhvekel ehpt Gina 
Pare CC ee MmM ENE SES CIC EACTEY oe opi pcb ow 19) "e eek aks Ss iene: nacahae MOOT 


Approved by the Board 
ROBERT C. STANLEY, Jr., Director. 


J. C. L. ALLEN, Director. 


EPORT 


In our opinion these financial statements present fairly the financial position of 
the company as at December 31, 1970 and the results of its operations and the source 
and application of its funds for the year then ended, in accordance with generally 
accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


1970 1969 


$ 186,534 $ 201,893 


37,658 18,653 


224,192 220,546 


8,261,930 8,261,766 
5,000 5,000 


(2,221,784) 4,194,529 


6,045,146 12,461,295 


$6,269,338 $12,681,841 


Wright-Hargreaves 


Mines, Limited 


STATEMENT OF INCOME 


Year ended December 31, 1970 
(with comparative figures for 1969) 


Revenue 


Bullion recovery 


Assistance under the Emergency Gold Mining Assistance Act ........ 
Expenses 
Mine development 
Mining 
Milling 
Marketing expenses 


a a ee a ec ee a i ee ee Cer ee ea MC VE ie Meee eT Chie eR eh ie Age ce Chara es em 


General expenses at the property 
Administrative and corporate expenses 


Mine office and supervision 


Income (loss) before the undernoted items 
Income from investments 


Depreciation: .. wiS ois 5. ee ee NS eB ee 
Amortization of preproduction expenditures 
Amortization of shaft sinking expenditures 


Outside exploration 


Loss before extraordinary items 


Extraordinary Items 
Write down of mine assets to estimated realizable value (note 4) ...... 
Allowance for decline in value of investments ......:/.............- 
Advance to another company written down 


Jeoss: on’ salesok investments” U4. 24. Seiwa eee See eee 


Profit on sale of investments 


Cnr erat ech FIR vow Et Omer eC OME UNO MEY mC) SM ire eet neat Cur 


Loss for the year 


Loss per share 
Loss before extraordinary items 


Ce Te) IAT ae er ee CR CUM Me erect Ve mere te) lor Ci Me En eh ch REZ 


Loss for the ‘year’ 25.9% eRe ee ee ee ee 


1970 


$1,983,992 


JJ0HSE 


2,539,043 


98,179 
1,486,210 
493,300 
10,359 
157,020 
334,672 
145,634 


2,725,374 


(186,331) 
25,009 


(1615322) 


530,399 
353,185 
127,516 

83,188 


1,094,288 
1,255,610 


4,740,237 


33,838 
386,628 


5,160,703 


5,160,703 
$6,416,313 


15¢ 


75¢ 


1969 


$2,414,774 


653,440 


3,068,214 


96,728 
1,688,877 
532,442 
12,641 
149,628 
276,119 
184,738 


2,941,173 


127,041 
46,396 


173,437 


523,560 


352,800 
120,810 
19,118 


1,016,288 
842,851 


1,800,000 


1,800,000 
432,713 
1,367,287 
$2,210,138 


10¢ 
26¢ 


STATEMENT OF RETAINED EARNINGS (DEFICIT) 


Year ended December 31, 1970 
(with comparative figures for 1969) 


1970 1969 
mignon cariines atbepmning Of year ...... 6.2. 2.... “PO Pe $ 4,194,529 $6,404,667 
(LOS oe ES ONY gal ey eta eR II Sk RRR ea Sa ct 6,416,313 2,210,138 
Peramec carmnes (Geficit) at-endiof year... bigs dents oily «Sig deioydwos ct « $(2,221,784) $4,194,529 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1970 
(with comparative figures for 1969) 


Source of Funds 1970 1969 
Depreciation and other items not involving acash outlay ............ 6997170 
Beectictsloss elore extraordinary rilOMAS psy cs. sia: « uaetegby ® ther eS w BP 842,851 

154,319 
SADE AISSOCLMISSEC OTOP CASHIER tte ye ceil eee cin OC. $ 164 161,493 
Gam-on: sale-of marketable securtties=- se nk ee ees 43,685 
Repayment on advance to another company ...................... 25,000 
Sple Of shates in -associaied comipanics sc ee ee 329,172 701,922 
Sale of shares and income debentures of other companies ........... 3,475 22,947 
Other stems oA) Sai i: cee ee cer ee ier ai SAE ES) AME lh 3,264 63,498 


361,075 1,147,864 
Application of Funds 


oss Delore extranrcibary tenisiys feo ome ae ee el, : 1,255,610 

Deduct depreciation and other items not involving acash outlay ....... 1,011,100 

; 244,510 
POVOICe f OL ANOUICC, COUMIGN Ys P88. 11 oy. hott Th eacdaa cor ed ostte Goo a en es 23,262 100,000 
Tivestinestiin associated) conipatiiess: 2. en. ee ee 193222 114,633 

Shares and income debentures of other companies 

PC AGOS ok TN er dae eas. oh Oca ha aad bl SiMe sesh ease tlw 106,643 
Reclassification from current assets... 0.5.5.0 ceca dene 37,839 
PU OUASE OL LINCO ASSC(S ee ois ee eee ek hake es ee as 4 23,805 137,871 

WY E1fO COWIE OL SUD D MES eth, cae aeea Meee tec atl cle Wai doce se 2 72,766 
Shaft sinking and other operating expenditures deferred ............. 106,419 
375,565 603,405 
Tactease (decrease) i Working Capital. oe ee ee (14,490) 544,459 
Working capital at bepmnitig of yeat See I 1,005,733 461,274 


Works Capitan at CNd OL Veala eg mms e ca tl ad re gay Ee eho nie oe ahs $ 991,243 $1,005,733 


Mines, Limited 


NOTES TO FINANCIAL STATEMENTS 
December 31, 1970 


1. Listed Shares in Associated Companies 


The market values shown are based on closing market prices at December 31 each year. Because 
of the number of shares involved and the fact that in certain instances the securities represent 
control of the companies concerned, the amounts that would be realized if these securities were to 
be sold may be more or less than their indicated market value. 


2. Capital Stock 
(a) In 1970 the company issued 59 shares of its capital stock for $164 on exercise of warrants. 


(b) Incentive stock options are outstanding on shares of the company’s capital stock which may be 
exercised only on an accumulated proportionate basis in any one year as follows: 


7,500 shares at $1.50 per share exercisable to 1971 
8,700 shares at $1.50 per share exercisable to 1972 
750 shares at $2.20 per share exercisable to 1973 


(c) The company has reserved for holders of warrants 84,200 shares of capital stock exercisable 
up to December 31, 1971. The price per share may vary under certain circumstances. At 
December 31, 1970 and 1969 the price was $2.78 per share. 


3. Other Statutory Information 


The remuneration of directors and senior officers (including the five highest paid employees) as 
defined by The Business Corporations Act, 1970 of Ontario was as follows: 


1970 1969 
Directors and: officers<< Sigs a vo ea $ 8,950 $ 14,500 
Mine cemployees i inis. ios dieline bi yd Se ee 66,438 56,996 
$ 75,388 $ 71,496 


4. Wasamac Division 


It is anticipated that the Wasamac division will cease operations in April 1971. In view of this, 
the company has arranged to sell its Wasamac plant; and the supplies, mining properties, buildings 
and equipment of this division have been written down to their estimated realizable value and 
deferred preproduction, shaft sinking and other operating expenditures have been written off. 


Wright-Hargreaves 


REPORT OF THE MANAGER 


Wright-Hargreaves 


Mines, Limited 


Arntfield, Quebec, 
January 28th, 1971. 


The President and Board of Directors, 
Wright-Hargreaves Mines, Limited, 
Suite 400, 112 King Street West, 
Toronto 1, Ontario. 


Dear Sirs: 


The following is a report on production and operation for the year 1970 at the 
Wasamac division. 


A total of 392,807 tons of ore were milled with the No. 1 Mine producing 
234,362 tons and the No. 2 Mine 158,445 tons. 


The following tabulation shows comparative production and performance figures 
for the years 1970 and 1969. 


1970 1969 
PORTS? SMTP EA PR eM NEE Re Paes AED, Bee Lr 392,807 504,210 
Wous milled per calendar day 7 ee ena 1,076 1,381 
Recovered cid <CONIENt 07 LONS here eit et ae 0.1375 0.126 
PEt CCIE I CCOVET Via i aurea aes cae centers abe uhh aay coins 94.86 94.32 
(OUNCES OL SOM PLOGUIC OD 5 fake ee ee ret sry A hagh 54,042 63,595 
FOUNCES OL SILVER PTOCUCEC i.) iasah seed tera MeaRownd eaten 7,787 9,475 
DVIRE FOL PTOCUICEON ton tr tee catia mnt cal ae. «seh $1,983,992 $2,414,774 
Estimated gold mining assistance payments .................... $ 555,051 $ 653,440 
FMotal’ reverent dite. were Sn eh Get area ane ate $2,539,043 $3,068,214 
Average revenue per tonimulledss <7 aes AE... $6.46 $6.08 


DEVELOPMENT 


Development for the year at No. 1 Mine consisted of 1283 feet of drifting and 
cross-cutting, 2867 feet of raising, 1699 feet of sub levels and 943 feet of decline. 


The decline was completed from the 1175 level to the 1350 level and the ore 
zone was drifted on at this horizon. The 1350 cross-cut was started back to the shaft 
but when it became apparent that it would not be economical to drive the cross-cut, 
deepen the shaft and make the necessary installations for hoisting the ore, the cross-cut 
was stopped and it was decided to haul the ore from the 1350 stopes up the decline to 
the 1175 loading pocket. 


At the No. 2 Mine there was 1383 feet of drifting and cross-cutting, 2222 feet 
of raising and 793 feet of sub drifting. With the ore becoming much flatter on the two 
bottom levels, more stope development became necessary, not only for mining purposes 
but also for ground control. 


ORE RESERVES 


Proven reserves only have been calculated and they included dilution. 


SET USN AEC | nosh eae ey eee ene 319,800 tons at .148 oz./ton 

Fe) SHAT teeta tee eres 151,300 tons at .202 oz./ton 

Totals. 03/032 Re eens cee 471,100 tons at .165 oz./ton 
GENERAL 


Two strikes occurred, the first from March 22, 1970 to April 6, 1970 and the 
second for three days from April 21, 1970 to April 24, 1970. 


A one year agreement was reached on April 4, 1970 with the Union on 
monetary matters in which the forty-hour week with no loss of pay was granted, plus 
a ten cents an hour increase. One more statutory holiday was also given. The 
mechanics of the agreement are for a two-year period. 


At the year end, there were 245 personnel on the payroll compared to 280 at 
the end of 1969. 


Deferred development expenditures during 1970 amounted to $32,539 at the 
No. 1 Mine and $12,531 at the No. 2 Mine for a total of $45,070. 


I wish to express my appreciation to the Directors and Officers for their valued 
support during the year. To the Department Heads and their Staff, my appreciation 
for their loyal and efficient services. 


Respectfully submitted, 


M. D. KENNEDY, 
Manager. 


TO THE SHAREHOLDERS, 
LONG LAC MINERAL EXPLORATION LIMITED: 


Submitted herewith is a report covering the activities of your Company for the year ended December 
1970. 


Interest in your Company is presently divided amongst the following companies: Little Long Lac Mines 
Limited and Lake Shore Mines, Limited with 25% each, Willroy Mines Limited 20%, and Malartic Gold 
Fields (Quebec) Limited, Wright-Hargreaves Mines Limited and East Malartic Mines Limited with 10% each. 


Company resources were again concentrated on partially developed properties. Exploration costs at 
this stage are high and expenditures increased from $346,000 in 1969 to $520,000 in 1970. Unfortunately 
disappointing results and declining metal prices were major factors in terminating several projects including 
the York Harbour in Newfoundland and the Cullowhee project in North Carolina. 


In addition to specific projects, your Company was actively engaged in investigating and examining 
properties for their possible acquisition and development. The Company will continue its policy of participating 
in exploration ventures with other mining companies thereby broadening its exploration exposure while 
spreading the inherent risk. 


Oil and gas exploration covering two million acres in the Michigan basin was continued with 
participation varying between 16% and 75% in three separate ventures. Acreage blocks will be selected for 
the drilling of several exploratory wells for patch and pinnacle reefs in 1971. 


Amax Exploration Inc. have taken a working option on your Company’s 207 claims contained in two 
blocks on the extension of the Thompson nickel belt of Manitoba. The option permits them to earn up to 
70% interest by spending $100,000 before July 1972. Further expenditures will be on a participation basis 
to one million dollars when a new company will be formed. Amax have also reinstated their working option 
on a group of 49 claims lying further to the north where they will be conducting follow-up geophysical surveys 
over the more promising areas indicated by previous work. 


Two large areas in Northwestern Ontario have been flown with the latest airborne geophysical system. 
Numerous important anomalies were outlined which preliminary ground follow-up has indicated to be related 
to metal sulphides. Further detailed surveys will determine which anomalies will be selected for investigation 
by diamond drilling in 1971. Your Company has a sixty percent interest in this venture. 


An option has been taken on a property on the west coast of Newfoundland comprising 38,324 acres. 
This is underlain by the Bay of Islands Igneous Complex and is known to contain showings of nickel, copper, 
asbestos and chromium mineralization. Grab samples have assayed as high as 5.2% nickel, 5.0% copper and 
0.2% cobalt. 


Your Company is participating in a large airborne search for stratified massive sulphide deposits in 
the N.W.T. Surveys have indicated several hundred individual conductors. A total of 372 claims have been 
staked and drill testing the best anomalies will be done this summer following detailed selection surveys. 

A reconnaissance survey was made of a large area of the Yukon in the search for porphyry copper 
type deposits. Participation in another venture of this type will again be made under the able management 
of Derry, Michener and Booth of a large area in British Columbia. 

Your Company has a 90% interest in a project to be managed by the Quebec Mining Exploration 
Company (Soquem) in the Abitibi district of Quebec. A comprehensive exploration program starting with 
airborne geophysics, will be conducted principally for base metal deposits. 


The continued support of our Directors and staff is sincerely appreciated. 


Respectfully submitted, 


P. D. TIMMS, 
Manager. 


April 8, 1971. 
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